EXCERPTS TROM THE MINUITES OF TIL 18" REGULAR SLSSION OF THE
SANGGUNIANG DAYAN OF ROXAS, ORIENTAT MINDORGO HELD QN 16 JUNE
2008, ©.45 A M AT THE SANGGTNIAN SESSION HALL,

Hresent.

WIIEREAS,

WHEREAS,

WIILIEAS,

Viee Mayor Vinlata L. Dimapilis = Mesiding OLlicer
Councilor Agustin L. Cusi Memiber

Councilor Cesar T Baticos - Member

Councilor Jocelyn (G Solabo - Member

Councilor Angeles D. Bautista - Member

Councilor Hlernan C. Erorita - Member

Councilor Bernabe S Mortel - Member

Conncilor Cdren Y. Faderon - Member

Councilor Napoleon M I nimapilis - Member

Councilor Larry V. Salazar - Member, ARC President

Councilor Mary Jamaica Jeigh Q. Sarmiento - MSKE President

NONE

--------------------------------------------

RESOLUTION N} (F§4
Series of 2008

RESOLUTION CONFIRMING RESOLUTION NO. 033
SERICS O 2008 AUTHORIZING  THE LOCAT.
GOVERNMENT UNIT (THE “LGUT) TO PARTICIPATE IN
THE MONETIZATION OF IRA COLLECTIBLES IOR
[ OCAT. EMPOWERMENT PROGRAM 2 MANAGED BY
THE DEVLLOPMENT BANK OF TIIE PHILIPPINES AND
UNDERWRITTEN BY LAND BANK OF THE PIHLIPPINES
(“MIRACLE 2 Program™) WITH RLESPLECT TO ITS SHARL N
TIIT PhPP12.577 BILLION DIFFERENTIAT. TN INTERNAL
REVENUE ALLOTMLNTS FOR THE YEARS 2001 AND
2004 IN THE AMOUNT APPHARING TN THE NOTICLE QI
PAYMENT SCITCDULE.

Seetion 6 of Article X of the Constitution of the Philippines guarantees thal
Local Government Unit (1.6G1s) shall have a just share, as determined by
law in the national taxes which shull automatically relsared Lo them,

Section 1%, in relation 1o Section 284 and 286 of the Lol Government
Code of 1991 (the LG Code), provides (hat 1.GUs shall have the power and
authority ta have a just share in national taxes which shall be automatically
and directly released (o them without need of any further aciion,

dues 1o tha resnactment of te Geueral Appropriations Acts for the years
2000 am] 2007 in fiscal years 2001 gnd 2004, ronpacrivaly, a total amount of
PLP 12,570,93K.000 00 (the 1KA Differenrial) corresponding o the '
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WIILREAS,

WHERLAS,

WHEREAS,

WIILRLAS,

WHEREAS,

WHERDAS,

WHERFAS,

difference between the National Expenditne Program levels computed m
accordance. with the formula presenbed under the LG Code and the
appropriations for TRA under the reenacted budgelx [ Fiscal Years 2001
und 2001 was not released,

the President of the Philippines issued bxecutive Order No. 728 (200R)
(FAY723) authorizing the release ol the IRA Differential on installment basis
tor u period of asvan years commeucing in fiscal year JOUY up Lo fiseal
2015 o gvail in advance of thar respeetive shae in the TRA Dillerentul
thrangh a moneizalion proglan.

LCO 723 aives LGUs the oplion 1o collect in advance fiom a buslee bank
their respective sharcs trom the IRA DifTwrential at a discount value, net of
interest and other charges, by mcans of the issuance by the trusiee bank of
investment  certificates having ax underlying assets the schedule of
payments 1o be i1ssued by the Department of Budgel and Management
(M) puasuant 1w a Notice of Tayment Seledule {NI"S) to be issucd by the
DBM 1o each allected 1.GU. which NPS constitutes the unconditional
ahligation of the Republic of the Philippincs as confirmed by the
Department of Finance (DOIF) and the subsequent payment (o (he:
participating LGUs of the proceeds fiom the sale, a at a discount, of such
invesiment certificates;

the President of the Philippines, by virme of EQ 723, dirceted infer alia the
DM o determine the share of each TLGU in the IRA Differentiul on the
Lusis of the farmula preseribed o the Lacal Governmenl Code and 155u8 the
corresponding, NPS to the affected LGUs indicating thercin their share in
the IRA Differential and the schedule of payments of such shares, aud ()
the DOV to, among others, provide the letter of confirmation of the National
Government that the IRA DilTerential constitutes an obligation of the
Republic of the Philippines (the Republic),

on 13 May 2008, the DOF izsucd in lavor of all povernment unils the
Phulippines a Letter of Confirmation in order (o pmovide the LGUs the
assurance for purposes of parlicipation in the monetization program undes
EQ 723 that the National Government will perform its commitments to pay
and honor all its payment obligations for the IRA Differential in accordance
with the schedule set forth in the NPS and further declaring that the
obligativn ol the National Government to pay the 1RA Differential
constilutes a direet, absolute und yneondilional abligation for the puyinent
of money on the part of the Kepublic,

the Development Bank of the Thilippines and the Tand Bank ol the
Philippines jointly established i 2006 the monctization of IRA Caollectihles
for T.acal Cmpowerment Progiun {MIRACLE Program) to implemaent s
benefits intended uoder Pxeemmve Order No. 494 (Secies of 2006), and
iniend o continue the TRA Maonctization Progium ol the povernment [or
2008 in connection with the IRA Iitterential for the Fiscal Years 2001 and
2004 pursuant to TO 723 (the MIRACLE 2 Program),

the Participuting LGU desires to participate in the MIRACLE 2 Propram o
he managed by the Developmeant Dank of the Philippines and underwrilicn
by the Land Bank of the Ihilippines by ceding, trankfening and conveying
(o 1IRP Troar an a without recowse busiz, e NPS issed in its lavor,

the 1.GT7 desires 1o participate in the MIRACLLE 2 Program by ceding,
transferring, and conveying to the Trusiee on a without recourse basis, 1
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WHERRLEAS,

WHERIAS,

WITEREAS,

WHERKAS,

NPS issuel in L8 favor and by agroeing o accede 1o the special Purpurse
Trust Agreement dated 2 June 2008 by and between the municinality of
Roxus, Oriental Mindoro (the Pariicipating LGU)Y and the Development
Bank of (he Philinpines Trust Services (the SEFL Agreement)

the 1OHT desites (o parbepate in the Special Pupose Troat with the
Trustess who will estublish for the eollective bonefit of the Participating
|57 and other ueceding LGUE (the Acceding 142Ug) for the puipose of
recelving withoul reconres the assummenl, lrnsfae and convevune: of tha
MNPS of the Participating 1.4:1) and the Acceding 1415 mml consequently
iointlv issus in certilicated form invesiment certificates (the MIRACLE P
Investment Certificaies) in the aggregate principul amount corresponding
1o the total amonni of NPS assiened (o the Special Purpose Trust wilh
respective malurily dates corresponding Lo the release of (he IRA
hfferentinl;

pursuant to the MIRACLE 2 Trogram, the Parheipaling LOLU and Acceding
LGUs will establish. participate and create with DBP Trost a Special
Purpose Trust by virtue of which Trsree will issuc the MIRACLL
Investment Certificates in the ausregate principal amount corresponding Lo
the folal amount of NPS assigned to the Special Purpose Trust with
respective maturity dates corresponding to the release of the IRA Balance,

in furtherance of the MIRACLE 2 Progiam, the Trustee has umeed w0
ectablish. for the collective benefit of the Participating LGU and  the
Acceding LGUs, a Special Purpose Trust for the purpose of receiving as
assignee and transferee. without recourse, the respective NPS of the
Participating LGU and the Acceding 1.Gls,

the undersipned 1.GU desires to participate in the MIRACLE 2 Program.

NOW, TIHEREFORE FOR AND IN CONSIDERATION OF THE FOREGOING

PREMISES. at a session dully called and assembled. at least a majority of
all of the duly elected and qualified members of the Sanggunian, afler due
discussions and deliberations and upon motion of Hon. Angeles T Dautista
duly scconded by all hereby approves and confirms following resolutions.

RESOLVED, that tha 1.GTT apmoves, contirms, and ratifies Resolution No. 033 Series of

RESOLVED,

2008 pussed on June 16, 200K by ils Sanzgunian authorizine ihe ol
government unil 1o participate in the monelizalion of ita IRA Differential,

that the LGU agrees, and is herehy authorized, (o participate in the
MIRACIE 2 Program and all transactions necessary and relevant to fullv
implement all the acts contemplated under FO 723 and (the MIRACLE 2
Trrourum,

RESOIVTT, that the LGU authorizes, as it hereby authorizing the TTonorable Jackson

Cinco Dv. to newobaie and conclude anv and all transaction 1o sign.
execule, and deliver, for and on behall of the LGL, the SPT Agreement
with the Trustee. the necessmv Accession Agreement to (he MTRACLE 2
Program, through which the LGU;

(1) uncondilivmally and Irrevocably agrees (o usugn, (ronsfer, and
convey, on 1 withoul recourse basis. as 1l hereby assigns. transters
and conveys, on a withont recourse buss, 10 favor of the Truslee ils
share 1n the TRA Initerentiul wounting 1o Phy 2 566, 161,00 s
covered by the NPS issued to 1 the DEM duled May 16, 2008, and




(1)

(iii)

(1v)

(v)

(vi)

(vi)

(in)

furiher aprees o the securitization und monebization of 1te agaregarc
share in the IRA Differential

accepts, and expresses its unconditional and irrevocable conformily
1o the terms and conditions of the SPT Apreement hetween the
Parricipanng | AU und the Trustees;

antharizes the Trustee o antar intn other agrecmenty of transacriong,
and o slen, on its behall all uwcements and contracts which wuy T
necessary Lo the implementation of the MIKAULE 2 Frogram and
the securitization and monetization of ilx slwe in the IRA
Dittorantinl;

apiees o wede, transter and convey absolmaly and on a willioul
Lecourse hass ax 1l hereby cedes. transfers and conveys, ubsolutely
and on a without recourse basis, in fuvin of the Trustee, the
Development Bunk of (he Philippines Trust Scivices ol its rights.
interests and participation in and to all its share 1 the IRA Balance
as acknowledged by the National Government thiough the Letter of
Confirmation issued by the Dol and the NPS issued by the DBM,

instructs e Tiustes to remit to its ollieial 1FA depository account in
Nuvelopment Bank of the Philippines, Calapan Branch wilh account
number

the net proceeds of the securitization and monetization of its NP'S;

authorizes the 1DBM to remit on the appropriate dates o the account
of the Trustes the amonnis concsponding (o the NI'S issued n s
favor,

warrants that it has the power and authority, has taken all actions
and obtained all approvals necessary, io pass this Resolution.
execnte the documents and agreements required to be executed and
delivered by il o lully implement all the acis contemplated under
CO 723, the 8P Agreement, the Accession Agreement, amd the
MIRAULE 2 Erogram, and to peritm all il vblizalions héreunder
and thereunder, and to consummate the transactions conlemplated
herebv and therebv:

represents and warrants that the actions taken under this Resolution
as well as all agrecments contemplated hereby and  thereby
conslilule ity legal, vahd, and binding obligations, and the
perlormunge umd complianca by 1 of ity obliputions conteimplated
herein and therem shall not conflict with, nor eonstmute a breush or
default of its charer, or any ordinunce of resolition of s
Sanggunian, or any other instrument by which it is bound, or any
law. repulation, judgment. or order of any office, agency, or
instrumentality applicable 10 1t;

confirmg and ratifies ils voncurrance with, and accession o, all
ugreements aitarad into by the Trustees designated under the 51T
Agreement pursuant to and in furtherance of the implementation of
LO 723 and the MIRACLL 2 Program, including but not limited to,
the appointment of the Land Bank of the Philippines as Underwriter
and Tacility Agent and the Development Bank of the Philippines ax




Issye Manapers, and the Sayac and de los Angeles us legal
consultant for the MIRACLE 2 Prouram,

RESOLVED, that tha 1.GTT authorizes, as 1t herehy anthonizes the 1lonorable Mayor
Tackson Cinco 1y (o do any acl enter into any aereement und sign and
deliver on itg hehalf, any dovument, cerification, or agreement pursannl 10
and in furtherance of the implementanon of the MIRACLLE 2 Program;
provided, that the Honorable Mayor Jackson Cineo Dy s authorized to
cause hig substitution hy the Honarahle Vice Mavor Violela T, Dimapilis

RESOLVED, FINALLY, that the LGU of Roxas, Oriental Mindoro, hereby approves,
pontirma and ratilies the forepoing Resahimions as well oy such agieenients
and acls necessary and desirable pursuani (o amd e lurtherance of the
nnplementation of CO 722 and the MIRACLL 2 Progiam Lo be performed
and executed by the Honorable Mayor Jackson Cinco 1y (o his subslilule)
without need for another resolution 1o this effect.

The specimen signatures uf the authorized signatorics arc as follows:

Name : TACKSON CINCO DY

wesignauon ViLse AT

Sipnatura : m L

Name : LUZ P LAGO

{Jesignaiion . Iv%uiwpui i TRARLITHT

Signalurs \

\\ \Y

APFROVED and CONFIRMED.

_______________________________________________________________

| HLEREDY CORTIFY 10 the correetness of the above resolution duly
approved by the Sangeuniang Bayan of Roxas, Oriental Mindoro on June 16, 2008

-

FERDINAND|V. TALENS, MPA
Secretary Lo the Sanggunianp Rayan
ATTESTEL.
.
M-
VIOLETA L. DIMAFILLS
Mumicipal Viee Mayo/

Presiding Oflicer
APPROVIT- -—r-,,-jﬁ,—.‘
(/_J}Aﬁﬁb‘y&
JACEKSON CINCO DY

Municipal Mayuor
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