Republic of the Philippines
Pravince of Oricntal Mindoro
MUNICIPALITY OF ROXAS

A OFFICE OF THF SANGGUNIANG BAYAN

EXCLERPTS FROM THIEE MINUTES OF THE 18" REGULAR SESSION OUF 11
EANGGUNIANG RAVAN OF ROXAS ORIEMTAL MINDORO HBLLY ON 16 TN
2008, 945 A M, AT THI SANGUGUMNLAN SESSTON TTALL

[resent:
Vice Muyor Viwleta 1, imapilis Progiding Officer
{ onmerlor Agustin L, Cusi - Mumbel
Councilor Cesar 1. Baticos - Member
Coungcilor Jocelyn G. Solabo - Membe
Councilor Anpeles 1) Bautista - Member
Conncilor Hernan C. Erorita - Member
Couyncilor Bernabe . Mortel - Member
Councilor Fdren ¥ bPadeion - Member

. Councilor Napalean M Dimapilis Member

Counalor Larry V. Salazar Member, ARC Prexident
Councilor Mary Jamaica Jeigh Q. Sarmiento - MSKF President

Absent: NONE

RUSOTITTION WOy (033
Series of 2008

RESOLUTION AUTHORIZING  THE ~ MUNICIPAL
GOVERNMENT OF ROXAS, ORIENTAL MINDOROQ (the
“LGU™Y 1O PARTICIPATE TN THE MONETLZATION OF
TRA COLLECTIBLLES 1roOrR  1LOCAL EMPOWERMENT
PROGRAM 2 MANAGED BY THE DEVELOPMENT BANK
QF THE PIHILIPPINES AND TUINDERWRITTEN BY LAND
BANK OF THE PHILIPPINES (“MIRACLL 2 Program™)

. WITH RESPECT TO ITS SHARE IN THE Ph* 12.577
RILLION  IMITERENTIAL  IN  INTERNAL REVENLIE
ALLOTMENTS FOR THE YEARS 2001 AND 2004 1IN THI
AMOUNT APPEARTNG TN THE NOTICE OF PAYMLENT
SCHEDULE

WIHEREAS, Scction ¢ of Article X of the Constitution ol the Philippines puarantees that
local Government Unit (LGUs) shall have a just share, as determined by
law in the national taxex which shall sutomatically released 1o them,

WITTREAS, Scelion 18, in relation to Section 2841 and 286 of the Local Government
Code of 1991 (the 14 Code), provides that 1.GUs shall have the power and
authority 1o have a just share in national taxes which shall be aulomatically
. and directly ralaased o them withoni need of any further action,

WIHIRITAS, due o the reenactment of the General Approprialione Acts for the years
2000 and 2003 in fiscal years 2001 and 2004, respeciively, a tolal amount of
2 o PLP 2 566.161.00 (the IRA Differential) corresponding Lo the difference
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WHEREAS,

WHFRFEAS,

WITCEREAS,

WIIEREAS,

WHEREAS,

WHEREAS,

hetween the National Expenditure Program levels computed in aceordance
with the lormula prescribed under the LG Code and the appropriations for
IRA under the reenacted budpels Lo Fiscal Years 2001 and 2001 wis nol
released,

the President of the Philippines issued Executive Order No, 773 (2008)
(K€VT23) anlhonizing the releasc of the IRA Difterantial on installment haxix
for u period of seven yeas commencing in fiscal year 2009 up to fiseul
2015 i avall in advance of iheir iespective share in the TRA Ditferential
Uuwugh & MANETIZATION PIHOZIWIL,

L0 723 mves LGUs the apnion 1o colleet i advance fram a liustee bank
their respective shares from the IRA Differential al » discount value, n¢t ot
interest and other charpes, hy means of the issuance by (he trustee bank of
investment cortificates having as underlying assets the schedule of
pavincats to be issucd by the Department of TBudgel and Managemenl
(DBM) pursuant to o Notice of' Payment Schedule (NPS) o be issucd by the
DBM to aach affecled LGU, which NPS constitutes the unconditional
obligation of the Republic of the Philippines as confirmed by the
Department of Lmance (DOF) and the subsequent payment to the
participating LGUs of the proceeds from the sale, a at a discount, of such
investment certificates;

(he President of the Philippines, by virtue of EQ 723, directed inter alia Lhe
DDBM (o determine the share of each LGU in the IRA IhfTerential on the
basis of the formula presc-ribe-d in the Tocal Government Caoxde and issue the
corresponding NPS to the affected LGUs indicating Lhercin their share in
the TRA Differential and the schedule of payments of such shares; and (b)
the DOF to, among others, provide the letter of confirmation of the National
Government that the TRA Differential constitutes an obligation of the
Republic of the Philippines (the Republic),

on 13 May 2008, the DOF issued in favor of all government umis the
Philippines a Letter of Confirmation in order Lo provide the LGUs the
assurance for purposes of participation in the monetization program under
EO 723 that the National Government will perform its commitments to pay
and honor all its payment obligations for the TRA Differential in accordance
with the schedule set forth in the NPS and further declaring that the
oblipation of the National Government to pay the IRA Dillerential
constitules a direct, absolute and unconditional obligation for the payment
of money on the pait ol the Republic;

the Development Bank of the Philippines and the Land Bank of the
Philippines jointly established in 2006 the monctization of IRA Collectibles
for Local Empowerment Program (MIRACLE Program) to implement the
henelits intended under Fxceutive Order Mo, 494 (Series of 200¢), and
intend to continue (he IRA Monetization Program ol the governmant for
200% in connection with the IRA Ditterential for the Fiseal Years 2001 and
2004 pursuant to £O 723 (the MIRACLE 2 Program),

the Participating LGU desires to participate in the MIRACLE 2 Program
to be managed by the Development Bank of the Philippines and
underwritten by the Land Bank of the Philippines hy cading, iransfening
and conveying to DBP Trust on a withoul recourse basis. the NI'S issued in
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WIHEREAS, the LGL desires 1o parlicipate in the MIRACULE 2 Progiam by ceding,

transferring, and conveying to the Tiuslee on a without recourse basis, The

NI 1ssucd in it favor and by agreeing to accede to the Special Purpose

Trust Agreement dated 2 June 2008 by and belween the municipality of

. Boxas, Oriental Mindoo (e Participating 1.GIT) and the Development
Bank of e Philippines Trust Services (the SPT Agreement),

WHEREAS, the LGLU derires 1o participule in (he Special Parpore Trust with (he
Trostess, who will establish for the collective benelit ol the Par Licipating
LGU and other aceeding LGUg (the Acceding LGUSs) tor tho purpose ol
receiving withoul recowse Lthe assignment, transter and conveyance of the
NPS of the Partigipating LGU and the Acceding 1.GiUs and consequently
jointly issue in certificated form investment certificates ((he MIRACLE 2
Investment Certificales) in the nggregate principal amount corresponding
tn the total amount of NPS assigned to the Special Purpose Tmst with
respeclive  maturity  dates  corresponding o the  release of the TRA
Differential,

. WHEREAS, pursuant to the MIRACLE 2 Program, the Participating 1.GU and Acceding
I.GlUs will establish, participate and create with DBP Trust a Special
Purpose Trst by virlue of which Trustee will issue the MIRACLE
Investment Certificates in the aggrepate principal amount corresponding to
the total amount of NP8 assipned to the Special Purpose Trust with
respective maturily dates correspondingt to the release of the IRA Dalance;

WIILRLAS, in furtherance of the MIRACLE 2 Progiam, the Tiustee has agreed to
establish, [or the collective henefit of the Participating LGU and the
Acceding LGUs, a Special Purpose Trust for the purpose of receiving as
assignee and transferee, without recourse, the respective NPS of the
Participating LG and the Acceding LGUs;

WHERLAS,  the undersigned T.GU desires to parneipate m the MIRACLE 2 Program.

NOW. THEREFORE FOR AND IN CONSIDERATION OF THE FOREGOING
PREMISES, at a session dully called and assembled, at least a majority of
all of the duly clected and qualified members of the Sanggunian, after due
discussions and deliberations and upon motion of Hon. Angeles N Rantista
duly seconded by all herchy approves and confirms Lollowing resolutions:

RESOLVLD, that the T.GU agrees and 158 hereby authonized, Lo pafticipara In the
MIRACLE 2 Program and all transactions necessary and relevant fo fully
implement all the acts contemplated under FO 723 and MIRACLE 2
Program.

KESOLVED, that the LGU authonzes, us b bhereby authorizer the Honomuble Muyw
Jackson Cinco Dy to negotiate and comchude any and all Liansactions
relevant 10 EQ 723 and the MIRACTF 2 Program, and 15 turther aulhorized
to sign, execule and deliver, for and on behall of the LGU, the SPT
Agreement with the Truslee, the necessary Accession Agrecments to the
MIRACLI 2 Program, through which the 1GU

{i) unconditionally und irrevocably aprees to assign, transfer und

. and convey, on a withoul re¢ourse hasis, as it hereby HESIPIS,
transfers, and conveys, on a withoui recourse basis, in favor of

the Trustee its share in the TRA Diflerenual  amounting to

PhP 2.560,161.00 as covered by the NPS issued 10 1t by (he

-

. M DBM datsd May 16, 2008 and further agrecs i lhe
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securitization and monetization ol ils apgpregate ghare in the
LA Differentinl,

(1). accepis amd - expresses  Its unconditional  and  irrevocable
confinmily 160 the terms and conditiona of the SI'T Agreement
between the Parmcipating LGU und the Trosras:;

(n) authorizes the Trustee to enler inly uther agreemenis o
rgnsachions, and o sign, on its behall, ull wpresments and
contracls which may be necessary lor the implementation of
the MIRACLL 2 Trogram and the secrilization  and
monetization of iix share in the IRA Differential,

(iv) apiees (o cede, transfer and convey absolutely and on a
without recourse hasix, ax il hereby cedes, translors and
wonveys absahtely and on u withoul recourss hagix, in favor of
the Trustee, the Development Baok of the Mhilippines Trust
Service all its tiphls, interests and participation in and to all ils
share in the IRA Balance as acknowledped by the National
Government through the Leuer of Confirmation issued by the
DOF and the NPS issued by the DBM;

(v) instructs the Truslee o remil o ity official TRA depusitony
account in Developmeant Nank of the Philippines, Calapan
Branch with Account Number

The net proceeds of the securitization and monetization of its NPS:

(vi)  authorizes the DBM 10 remit on the appropuate dutes 1o the
neconnl vl the Trustes the amounts correaponding to tho MEx
1ssucd in ils lavor,

(vii) warrants that it has the power and authorily, has taken all
actions and obtained all approvals necessary, lo pass this
Resolution, execute the documents and agreements required
to be executed and delivered by it to fully implement all the
acts comtemplaled under EQ 723, the SP'T Agreement, the
Accession Agreement, and the MTRACLE 2 Program, and to
pertorm all its obligations hereunder the thereunder, and to
consummate the transactions contemplated hereby and
thereby;

(viii) represents and warrants that the actions faken under this
Rusulution as well as all agreements contempluted herchy
amd  dhemely  wousbitule ita logal,  valld, and Rinding
obligations and the pecformance and complinnee by it ol ity
obligations contemplated hercin and therein shall nol conflicl
with, nor consbiute a breach and default of, its c¢harigr, or
uny oidinance v resolution of itk hanggunian, or uny
contract or other instrumenial by which 1t i bound, or any
law. regulation, judgment, o order of any office, agency or
instrumentally applicabls tor

(ix)  confirms and ratifies ils concunrence with, and accession Lo,
all agreements entered into by the Trustces designated under
the SPT Agreement pursuant to and in furtherance of the
implementation of IO 723 and the MTRACLE 2 Program,
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including bul not limited 1o, the appomniment of the Lam)
Bank of the Philippies as Underwriter and Facility Apent
and the Development Bank of the Philippines s issue
Managers and the engagement ol the law lirm ol Romylo,

. Mahanta, Huenaventura, Sayoc and de los Angeles as legal
consulrant for the MIRACLI 2 Prapcam

RESOLVED, that the T.GU authorizes, as il hereby authorizes the Honorable Mayor
Jackson Cinco Dy, o do any act, enter inin any agreamoent, and sign and
deliver an irs hehalf, any document, certification, of agreement pursuant Lo
and in furtherance of the implementatnm ol ihe MIRACLE 2 Puoginm,
provided, thal the Honorable Mavor Tackson Cinco Dy e authorized to
causa his suberinirion by tha Honarable Viee Mayor Violeta T, Dimapilis.,

RESOLVED FINALLY, that the 1LGU of Roxag, Ornental Mindorn hershy approves,
conlirms, and ratifies the foregoing Resolutions as well as such agreemenis
and acls necessary and desirable pursuant to and in furtherance of the
implementation of EQ 723 and the MTRACTE 2 Program 1o he performed

. and executed by the lonorable Mayor Jackson Cinco Dy (o his substilule)
without neced for another resolution 1o this effect

The specimen sipnatures of the anthorized signatonies are as follows:

Name C JACKSON CINCO DY
Designation . Mu Wr
Sigmature ra;c EM

Name : LUZT. LAGO

Designation nicipal Treas ';‘cr
Signamre M‘{‘W:é
ONE

APPROVED and C MED

I HERERY CERTIFY 1o the correctness of the wbove resolution duly
approved by the Sangguniang Bayan of Roxag, Oriental Mindoro on June 10, 2008,

W ol

FERDINANIVY, TALENS, MPA
Scorctury Lo the Sangguniang Bayan

ATTESTED. .

P
VIOLETA L. DIMAPTLIS

Municipal Vice Mayor/
Breading OlTicer

ATTROALD -

® TORES)

JACKSON CINCO DY
Municipal Mayn

mer e 170

TARY.
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